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Course Objectives 
1. This course is designed to expose the students to the principles of macroeconomic theory. 
2. To provide a sound training in macroeconomic theory to formally analyze the aggregates 
3. It also provides the macro-economic foundations to the various aggregative concepts used in the previous course. 
Course Outcomes
CO1: To have a familiarize about various hypotheses of consumption 
CO2: To have an understanding about money and banking
CO3: To get good ideas on the nuances of Fiscal Policy 
CO4: To understand the nuances of Monetary Policy

Course Outline

MODULE 1
1. Theory of employment
Classical theory of employment – Say’s law of markets – Keynesian approach - Aggregate supply function, aggregate demand function; Derivation of aggregate demand and aggregate supply interaction of aggregate demand and aggregate supply – concept of Effective Demand

MODULE 2
 2. Consumption Function and Investment Function:  Keynesian consumption function – Average Propensity to Consume, Marginal Propensity to Consume – Factors determining consumption function - Concept of Multiplier – Investment function and MEC

MODULE 3
3. Money and Banking 
Definitions of Money – Functions of Money -  Money illusion - Gresham's Law - RBI classification of Money - Banking  - Commercial Banks - Functions -Recent Trends in Banking - Mergers and Acquisitions - Central Bank - Functions - Control of Credit by Central Bank

MODULE 4
4. Fiscal and Monetary Policy
Fiscal Policy – Meaning – Objectives of fiscal policy – Types of fiscal policy – tools of fiscal policy- Monetary policy – meaning – Objectives of monetary policy – tools of monetary policy
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